REGULAR MEETING OF THE BOARD OF DIRECTORS

\y September 23, 2009
CASCADE

WATER ALLIANCE

Desk Packet

1. Chief Executive Officer's Report Item No. 5 (a)
Preliminary Puget Sound Energy/Lake Tapps Workshop Agenda —
2. Intergovernmental and Communications Item No. 5(a)5 Addendum

Schedule and Talking Points for September visit with administration officials and
Congressional staff, in Washington DC —

3. Other Action Items Item No. 8(b) REVISED

Motion to approve Resolution Number 2009-15 establishing the 2010 Rates and
Charges —




WORKSHOP AGENDA

LAKE TAPPS RESERVOIR ~ WHITE RIVER PROJECT
CASCADE WATER ALLIANCE & PUGET SOUND ENERGY

Date: September 2, 2009
Time: 8:00 AM to 4:00 PM
Location: Puget Sound Energy Offices
Attendees:  Chuck Clarke, Michael Gagliardo, Scott Hardin, Jon Shimada, Elaine Kraft, Mike Brent, Linda
Moreno, Operations Mgr, Cascade Water Alliance
?, 2, Puget Sound Energy
T.C. Richmond, GordonDerr
Mike Blanchette & Bob King, HDR

ADVANCE MATERIALS REQUESTED BY CASCADE & SUPPLIED BY PSE
1) PSE Project Organization Chart and Responsibilities
2) Annual Schedule of Operation and Maintenance Activities
3) Annual Staffing and Budget
4) Compliance Activity List and Tracking System
5) Emergency Action Plan
6) Regulatory Contacts

A. FACILITIES, THEIR OPERATION & ROUTINE MAINTENANCE
(Focus on All Non-Generating Project Features)
1) Gages
2) Dam, Flashboards & Dam Gates
3) Intake & Gates to Flume
4)  Wooden and Concrete Flume
5) Sedimentation Basins
6) Earthen Flume Dikes
7) Fish Screens and Fish Bypass Pipeline
8) Twin Pipelines & Howell-Bunger Valves
9) Backflow Structure
10) Lake Dikes and Outlet Valve(s)

11) Lake Intake & Tunnel

12) Surge Forebay, Penstocks, Surge Towers
13) Powerhouse & Releases to Tailrace Canal
14) Tailrace Canal

15) Buildings and Structures

B. PROJECT OPERATIONS (Normal and Emergency)
1) Cascade and PSE Coordination
2) Dam Break and or Dike Failure (EAP)
3) SCADA
4) Flow Measurements and Instream Flow Releases
5) Filling and Draining of Principal Project Features
6) Milfoil Control
7)  Other

C. ITEMS OF HIGH IMPORTANCE, LIABILITY OR CONCERN
1) Safety
2) Security
3) Access Aspects
4) Contaminated Sites
5) Hazardous Materials Use and Storage
6) Other Aspects





D. REGULATORY COMPLIANCE & REPORTING & COMMUNICATIONS
1) Washington State Dam Safety Office (DSO)
2) Instream Flows (Ecology)
3) Stormwater Discharges and Water Quality (Ecology)
4) Fisheries, Wildlife and ESA (WDFW, USFWS andNMFES)
5) Other
6) Police, Sherriff and Law Enforcement
7) Homeowner Associations
8) Municipalities
9) County
10) State
11) Federal
12) US Army Corps of Engineers
13) Muckleshoot Indian Tribe
14) Puyallup Tribe of Indians
15) Other

E. FINANCIAL MANAGEMENT
1) Taxes
2) Fees
3) Licenses
4) Payments
5) Agreements
6) Easements
7) Leases
8) Other

F. ADMINISTRATION AND MANAGEMENT ITEMS
1) Communication Systems
2) Source Water Protection
3) Boating Patrol and Monitoring
4) Illegal Water Withdrawal from Flume or Lake
5) Illegal Dumping into Flume or Lake
6) Failing Septic System Monitoring
7) Agricultural Discharge to Flume or Lake
8) Herbicide and Pesticide Use On or Near Lake and Flume
9) Land Use Planning and Permitting
10) Lakefront Properties Construction Permission & Permits
11) Special Events on the Lake
12) Other

G. DOCUMENTS AND DOCUMENT CONTROL
1) Drawings
2) Reports
3) Photos
4)  Other
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GOVERNMENTAL AFFAIRS
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Participants:

John Marchione, CWA Director and Mayor of Redmond, WA
Elaine Kraft, Intergovernmental and Communications Director
Nate Potter, Consultant (cell — 206-799-7466)

Dale Learn, Consultant (cell — 202-276-5679)

Schedule:

Monday, September 21°' —

9:00 am Strategy breakfast
Bistro Bis
15 E Street, NW

10:30 am Paul Hoover
Office of Rep. Adam Smith
2402 Rayburn HOB

11:00 am Pete Modaff
Office of Rep. Norm Dicks
2467 Rayburn HOB

12:30 pm Carrie Desmond and Jaime Shimek
Office of Senator Patty Murray
173 Russell SOB

2:00 pm Celia Cunningham
Office of Congressman Jay Inslee

403 Cannon HOB

Tuesday, September 22" —

2:00 pm Dan Hartnett
Legislative Director
AMWA
1620 Eye St. NW, Suite 500

1201 Pacific Ave, Suite 2100

Tacoma, WA 98401 www.gth-gov.com
Phone: (253) 620-6500

Fax: (253) 620-6565

203 Maryland Ave., NE
Washington, DC 20002
Phone: (202) 544-2681

Fax: (202) 544-5763





3:30 pm Robert Mason, Deputy Chief of the Office of Surface Water for USGS
12201 Sunrise Valley Drive, Reston, VA

Wednesday, September 23" —

10:00 am Army Corps of Engineers, DC Headquarters
Ms. Debra Stokes, Government Affairs Liaison
Ms. Carol Angier, Deputy Chief of the Northwestern Division Regional Integration
Team
Mr. John Micik from the Headquarters' Office of Water Project Review
The GAO Building, 441 G Street, NW

12:30 pm Joel Merkel
Office of Senator Maria Cantwell
511 Dirksen SOB

1:30 pm Rep. Dave Reichert (tentative)
Staff: Chris Miller
1730 Longworth HOB





Intro —

Talking Points

We know you have a very busy schedule and appreciate you taking the time to meet
with us.

Cascade Water Alliance is a non-profit corporation comprised of eight municipalities in
the Puget Sound region.

CWA'’s mission is to provide safe, clean, reliable water supply to its 370,000 residents
and 22,000 businesses. Their mission is to provide water supply to meet current and
future needs of their members (currently 370,000 residents and 22,000 businesses) in a
cost-effective and environmentally responsible manner through partnerships,
conservation, acquiring, constructing and managing water supply infrastructure and
fostering regional water planning.

CWA will assume ownership of Lake Tapps this fall.

We will make the reservoir a municipal water supply and a reliable recreation amenity.
This has also included working with the Muckleshoot Indian Tribe and the Puyallup Tribe
of Indians to approve an agreement that provides for the protection of fish, habitat,
water supply and recreation in the White River and Lake Tapps.

Cascade’s long-term planning includes building a pipeline to supply water to all their
members. Currently they have an agreement with the City of Seattle to provide water
to their members until Lake Tapps comes online.

We are visiting you today to discuss issues related to flood prevention at Mud Mountain
Dam and on the White river, as well matters involving fish protection, instream flows
and water supply.

We are working with the Army Corps of Engineers, US Fish and Wildlife and USGS at
both the local and national levels.

Mud Mountain and the White River — Congressional Offices

There is much discussion over the possibility of flooding stemming from the issues at the
Howard Hanson Dam and on the Green River.

We are very supportive and sensitive to this issue.

We have similar problems at Mud Mountain Dam and on the White River.

We have met with and continue to have discussions with King County to ensure that the
focus will be flooding throughout South King County and Pierce County, and not solely
focused on Howard Hansen and the Green River.

Currently King County has asked to borrow $40 million toward flood prevention this
year. As you know, they are working with potentially affected residents to encourage
them to purchase flood insurance and to, at the very least, come up with a plan for
evacuation should that become necessary.

The Howard Hanson Dam was put into place primarily to protect property along the
Puyallup River and not the White River.





¢ Unlike the issues at Howard Hanson and on the Green River, there was severe flooding
on the White River at the City of Pacific as recently as last January.

* The cause of the flooding has not been determined as the Army Corps released a similar
amount of water for the rainfall the previous year with only some “nuisance” flooding
reported.

* One of the identified issues was a lack of communication between the Army Corps of
Engineers, USGS and 1% responders in regards to major severe flooding at the City of
Pacific.

*  We have met with the Army Corps and USGS on the local level to try to determine what
needs to happen to ensure this does not happen again.

* We are also working with them to bring the agencies together along with 1* responders
to make sure that the poor communication that occurred during the flooding in January
is fixed.

¢ At the very least it has been determined that there needs to be better gauging and
monitoring equipment at Mud Mountain and on the White River. There was some
funding provided for gauging through ARRA funds.

* We are working with the Corps, USGS, the Muckleshoot and Puyallup Tribes, as well as,
Pierce and King Counties to determine as precisely as possible the actual cost of this
new equipment.

* We know that funding is tight in this economy; however, we are pushing the Army Corps
and USGS to ask the administration to continue to include Mud Mountain in the
President’s budget with an additional $500,000 for the initial capital investment and
$200,000 annually in funding for ongoing staffing and resources.

¢ This will help with our problems of monitoring the White River more effectively.

* We are also asking the Corps for a General Investigation study on multipurpose
operations at the Mud Mountain dam to aid in flood control, in-stream flows, fish
protection, water supply and recreational use.

* We may at the appropriate time ask for statutory authority to expand the purposes at
Mud Mountain in an upcoming WRDA [pronounced “word-ah”] bill.

* Finally, in the end, we need to move toward the design and construction of the Mud
Mountain fish passage barrier dam.

* Right now the replacement dam is anticipated to begin construction in mid-2012, but a
late 2010 or early 2011 start is strongly preferred.

* Any help from this office will greatly help us achieve our goals.

¢ Thank you for your time!

Mud Mountain and the White River- Army Corps and USGS

* There is much discussion over the possibility of flooding stemming from the issues at the
Howard Hanson Dam and on the Green River.

* We are very supportive and sensitive to this issue.

* We have similar problems at Mud Mountain Dam and on the White River.





We have met with and continue to have discussions with King County to ensure that the
focus will be flooding throughout South King County and Pierce County, and not solely
focused on Howard Hanson and the Green River.

Currently King County has asked to borrow $40 million toward flood prevention this
year. Currently they are working with potentially affected residents to encourage them
to purchase flood insurance and to, at the very least, come up with a plan for evacuation
should that become necessary.

The Howard Hanson Dam was put into place primarily to protect property along the
Puyallup River and not the White River.

Unlike the issues at Howard Hansen and on the Green River, there was severe flooding
on the White River at the City of Pacific as recently as last January.

The cause of the flooding has not been determined as the Army Corps released a similar
amount of water for the rainfall the previous year with only some “nuisance” flooding
reported.

One of the identified solutions is the need for better communication between the Army
Corps of Engineers, USGS and 1% responders in regards to major severe flooding at the
City of Pacific.

We have met with the Army Corps and USGS on the local level to try to determine what
needs to happen to ensure this does not happen again.

We are also working with them to bring the agencies together along with 1* responders
to make insure better communication in the future.

At the very least it has been determined that there needs to be better gauging and
monitoring equipment at Mud Mountain and on the White River. There was some
funding provided for gauging through ARRA funds.

We are working with the local Corps, local USGS, the Muckleshoot and Puyallup Tribes,
as well as, Pierce and King Counties to determine as precisely as possible the actual cost
of this new equipment.

We know that funding is tight in this economy; however, we are ask you to support a
request to continue to include Mud Mountain in the President’s budget with an
additional $500,000 for the initial capital investment and $200,000 annually in funding
for ongoing staffing and resources.

This will help with our problems of monitoring the White River more effectively.

We are also requesting a General Investigation study on multipurpose operations at the
Mud Mountain dam to aid in flood control, in-stream flows, fish protection, water
supply and recreational use.

Finally, in the end, we need to move toward the design and construction of the Mud
Mountain fish passage barrier dam.

Right now the replacement dam is anticipated to begin construction in mid-2012, but a
late 2010 or early 2011 start is strongly preferred.

Any help from this office will greatly help us achieve our goals.

Thank you for your time!





