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WATER ALLIANCE
MEMORANDUM
DATE: July 23, 2008
TO: Lloyd Warren, Chair, Cascade Board of Directors

Cascade Board of Directors

Ed Oberg, CEO
FROM: Mike Brent, Water Resources Manager
SUBJECT:  Conservation Report

This memo will provide you with an update on Cascade’s water conservation activities:

1. lIrrigation Audits — Approximately 80 irrigation audits have been completed in Kirkland,
Bellevue, Issaquah and Skyway.

2. Multifamily Showerhead Program — Cascade has partnered with Puget Sound Energy in a
multifamily water and energy retrofit program. The program provides free showerhead,
aerator and other upgrades to apartment complexes. Four projects have been completed or
initiated in Kirkland and Bellevue.

3. Toilet Replacement Program — Cascade is exploring an incentive program for single family
residences that install high efficiency toilets that go beyond the current plumbing code.
These toilets are included in EPA’s Water Sense Program.

4. lIrrigation System Upgrade Program — Cascade has received approximately 45 rebate
requests to date for irrigation system upgrades.

5. WashWise Program — Cascade received approximately 1,666 rebate requests for high
efficiency clothes washers.
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WATER//f\LLlAECE MEMORANDUM

DATE:
TO:

FROM:

July 23, 2008

Lloyd Warren, Chair

Board of Directors

Ed Oberg, Chief Executive Officer

Curt Quick, TCP Owner’s Representative

SUBJECT: Tacoma Cascade Pipeline status report

SR900

Road Widening:

Reach

Bids were opened Wednesday, June 25, 2008, with seven bids for the total project (roadway and
pipeline portions) ranging from $19,138,000 to $22,884,000. The engineer’s estimate was
$22,596,894.

The apparent low bidder, SCI, had a bid unit price error which elevated its bid from lowest to
highest leaving ICON as the low bidder at $19,354,287.

Comparison of accepted bid to engineer’s estimate:

State Portion  Utility Portion Total
Engineer Estimate $14,002,989 $8,593,905 $22,596,894
ICON Accepted Bid $12,101,105 $7,253,182 $19,354,287
Over/(under) ($1,901,884) (%$1,340,723) ($ 3,242,607)

Engineer Estimate

Per its obligations, Cascade provided verbal and written notice of its acceptance of the bid results
on June 27, 2008.

WSDOT awarded the contract to ICON on or about July 2, 2008. The contract was executed on
or about July 20, 2008. Preconstruction conference was held on July 22, 2008, with first day of
work anticipated on August 11, 2008, or sooner.

The award to ICON included $7,253,182 for the Cascade portion of the work which is 16% lower
than the engineer’s estimate.

Cascade provided its insurance obligations to WSDOT on July 8, 2008. Cascade had fulfilled it
early contractual obligations to WSDOT.

Cascade and WSDOT met on July 17, 2008 for: team introductions, discuss roles and
responsibilities, and review contract provisions. WSDOT has prequalification and insurance
obligations to Cascade.

B Prepurchase Valves/Pipe:

Bids were opened last Friday, July 18, 2008 at 2:00 P.M.
The bid results and status report are contained elsewhere in the board agenda.
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WATER ALLIANCE MEMORANDUM
DATE: July 11, 2008
TO: Lloyd Warren, Chair

Board of Directors

Ed Oberg, Chief Executive Officer
FROM: Michael A. Gagliardo, Director of Planning
SUBJECT: Monthly Project Report

Lake Tapps Acquisition and Water Rights:

» Distributed final settlement agreements with the Muckleshoot Indian Tribe (MIT) and Puyallup
Tribe of Indians (PTI)
» Continued to develop possible mitigation measures to be included in the Report of Examination
Continued to work on SEPA EIS process
- Issued Determination of Significance and request for comments on EIS scope
Seek potential applicants for the new staff positions authorized by the Board
Review accounting of Memorandum of Understanding cost reimbursements with Puget
Participated in regular meetings with Puget to chart progress of closing activities
Developing work plans for all aspects of the Lake Tapps Project
Met with the USCOE on issues related to replacement of the barrier dam
Met with the MIT on issues related to property transfer

Eastside Reservoir Acquisition:

* Met with Seattle Public Utilities to review real estate and schedule issues associated with the
potential acquisition

» Met with GordonDerr to review real estate and schedule issues associated with the potential
acquisition

» Refined RW Beck scope of work and budget

* Received initial draft of Constructability Analysis to be used as part of property appraisal

Short Term Supply Options

» Refined proposal to SPU for additional water purchases
» Began to draft lock Contract Amendment
» Work on possible options for restructuring the Tacoma wholesale contract
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WATER JHLIIA'(L
MEMORANDUM
DATE: July 23, 2008
TO: Lloyd Warren, Chair
Board Members
FROM: Elaine Kraft, Intergovernmental and Communications Director

SUBJECT:  June Intergovernmental and Communications Report

1.

Legislative Issues:

Coordinated with Gordon Thomas Honeywell to lay groundwork for 2009 Legislative Session
and establish strategy for moving key legislation towards adoption. Invited Congressional
staff and members for tours and informational visits during the August recess. Working with
local chambers and the Eastside Legislative Coalition to highlight Cascade’s issues for the
upcoming session to gain support.

Communications:

Establishing a 2008-9 communications plan for review that will include branding, messaging,
communications, outreach and legislative efforts.

Sent out press releases regarding the Tribal Agreements and announcing Scott Hardin as
the new Finance and Administration director. Fielded follow up media calls regarding the
Tribe release which resulted in stories to date in the Seattle Times, Issaquah Press,
Sammamish Review and the Renton Reporter.

Establishing internal communications procedures, processes and guidelines to make
implementation of the communications plan more effective.

Will be establishing an outreach team of members’ public information officers and
intergovernmental staffs so we can coordinate messaging and share information.

Began revising web to be more current, easier to read and access and state of the art
technologically.

Working with the Conservation teams to create a new brochure as well as to work to create
a series of public service announcements that all civic television stations can use and that
are ready for use on respective web sites as well.

Meetings:

Continue on round of visitations to government officials, staffs and cities to introduce myself
and determine their needs and issues and to begin to establish positive, proactive
relationships. Begin meeting with cities who are not members, such as Renton and Bonney
Lake.
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MEETING OF THE BOARD OF DIRECTORS

‘V‘F\‘* MINUTES
C A D E BELLEVUE CITY HALL

WATER ALLIANCE JUNE 25, 2008

1. CALL TO ORDER
At 3:34 p.m. Chair Lloyd Warren called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Degginger), Covington
Water District (Knight), the City of Issaquah (Kappler), the City of Kirkland* (Burleigh), the City of
Redmond (McCormick), Sammamish Plateau Water and Sewer District (Warren), and Skyway
Water and Sewer District (Ault) were present, constituting a quorum.

3. EXECUTIVE SESSION

At 3:35 p.m. Chair Warren announced an Executive Session to discuss settlement discussions and
pending litigation. The Executive Session adjourned at 3:44 p.m. (The Regular Meeting
reconvened at 3:46 p.m.)

4. PUBLIC COMMENT

No members of the audience in attendance commented.

5. CHIEF EXECUTIVE OFFICER’'S REPORT
Mr. Oberg reported on the following items:

A. Staff Reports — Reports from staff were included in the June Board packet. Thank you to
Steve Call and Dennis Fields for their dedication to Cascade Water Alliance. Both
gentlemen have accepted positions elsewhere and will be missed.

B. Ambac, the bond insurance company that insured Cascade’s 2006 Water System
Revenue Bonds, recently was downgraded in terms of its credit rating. This requires
Cascade to take action regarding bond disclosure requirements. Further information was
included in the June Board packet.

C. An intergovernmental and communications report was provided in the June Board
packet. Among other issues, the memo addressed the Lake Tapps newsletter mailed to
17,000 people. There were six inquiries from this mailing, which were addressed.

D. Recommendation to add agenda item 8C to “Other Action Items” — Accept utility work for
Tacoma Cascade Pipeline WSDOT SR 900 Road Widening and cancel the Special
Board Meeting scheduled June 27, 2008.

' Arrived at 3:45 p.m.





On June 12, 2008, four Board Members met with the Mayors of Auburn, Bonney Lake,
Sumner, and Buckley. In particular, three general areas were discussed:

» Lake Tapps Water Right

* Future water needs

* Governance issues
Follow-up meetings will be held with the Mayors and City staff.
Board packets will now be available online.

Mike Ruark, Cascade’s General Legal Counsel has announced his retirement. A RFQ
process is recommended to solicit a replacement. Board Members expressed their
appreciation to Mr. Ruark for his years of wisdom and service.

Request to move Item 7D, Chief Executive Officer Recruitment to Item 8D. In addition,
request to add a new item to the agenda, Item 7D, Temporary Limited Access & Use
Agreement, which was included in the Desk Packet.

6. APPROVAL OF AGENDA

Motion by Mr. Degginger and second by Vice-Chair Burleigh to approve the revised Agenda.
Motion carried unanimously.

7. CONSENT ACTION ITEMS

A.
B.
C.
D.

Minutes of the regular Board Meeting held on May 28, 2008
Warrant Authorization and Treasurer’'s Report
Construction Bid and Procurement Policy.

Temporary Limited Access & Use Agreement

Motion by Vice-Chair Burleigh and second by Ms. McCormick to approve Consent Action
Items A-D. Motion carried unanimously.

8. OTHER ACTION ITEMS

A.

B.

Resolution No. 2008-11 Authorizing Execution of Lake Tapps/White River Settlement
Agreements.

A brief explanation of Resolution No. 2008-11 was provided.

Motion by Vice-Chair Burleigh and second by Mr. Degginger to adopt Resolution
No. 2008-11, authorizing the Chair of the Board of Directors to execute the Lake
Tapps/White River Settlement Agreements with the Muckleshoot Indian Tribe and
the Puyallup Tribe of Indians.

Mr. Degginger congratulated staff members, Council, and Board Members for the
historical significance of this agreement.

A press release and fact sheet will be distributed regarding this agreement. In
addition, the three agreements will be posted on the website. A formal signing
agreement will be conducted at a later date.

At the question, motion carried unanimously.

Consideration of Appeal of the Trial Court’s Decision in the Municipal Water Law Case.





An appeal of the trial court’s ruling is recommended. The estimated cost for this appeal
is not to exceed $25,000.

Motion by Ms. McCormick and second by Vice-Chair Burleigh to authorize an
appeal of the trial court’s ruling. Motion carried unanimously.

C. Accept Utility Work for Tacoma Cascade Pipeline WSDOT SR 900 Road Widening and
cancel the Special Board Meeting

Mr. Quick explained the bid opening results for the SR900 Road Widening project. There
were seven bidders. Mr. Quick distributed a breakdown of figures depicting the low and
high bids. He noted that all of the bids were approximately $3M lower than the
engineer’s estimates for the overall project (State and Cascade components). In
addition, the line items for Cascade’s portion of the bid were discussed. The estimates
are still being finalized and the State is required to conduct the due diligence and select
the overall low bid.

Motion by Mr. Degginger and second by Vice-Chair Burleigh to authorize the Chief
Executive Officer to accept the Utility Work bid for the SR 900 Road Widening
Project based on the bid results open today in Olympia; and cancel the Special
Board Meeting scheduled for Friday, June 27, 2008 — 3:00 p.m. — WSDOT SR 900
Road Widening Reach Contract.

Mr. Knight summarized the recent committee meeting regarding this project
noting that the committee recommends moving forward with the pipeline
installation.

At the question, motion carried unanimously.
D. Chief Executive Officer Recruitment

Waldron & Company was recommended to assist with the Chief Executive Officer
search. Further information was included in the June Desk Packet.

Motion by Vice-Chair Burleigh and second by Mr. Ault to authorize the Chief
Executive Officer to execute a contract with Waldron & Company in an amount not
to exceed $29,000, plus direct expenses, for the Chief Executive Officer
recruitment process. Motion carried unanimously.

STAFF PRESENTATION
A. Tacoma-Cascade Pipeline Related Policy Discussion Topics
e Short-term Supply Strategy

An evaluation was conducted to determine ways to increase available water
supply in the short-term. An overview of the two wheeling options was
provided by Clair Olivers: Wheeling Tacoma water through Lakehaven and
Highline Water Districts to Tukwila through existing interties, or pumping
Tacoma water from Kent to Tukwila. Mr. Olivers discussed the feasibility of
each of the proposed routes. Both routes have long-term benefits.

Further developments will be shared through the Resource Management
Committee.





10. COMMITTEE REPORTS

A.
B
C.
D

. Resource Management Committee — Meeting recap was included with the June Board

Audit Committee — No report.
Executive Committee — No report.

Public Affairs Committee — Meeting recap was included with the June Board packet.

packet. Further recommendations are being prepared for Board review, including
possibly modifying the pipe diameter of the Central Segment “Reach B” section of the
Tacoma Cascade Pipeline.

11. NEW BUSINESS

Councilmember McCormick inquired as to the status of the Human Resources Handbook.
Mr. Oberg reported that evaluation and discussion of the general leave option was still underway.

12. NEXT REGULAR MEETING
The next regular Board Meeting will be held July 23, 2008 at 3:30 p.m.

13. ADJOURN

The meeting was adjourned at 4:43 p.m.

APPROVED BY:

Lloyd Warren, Chair

Mary-Alyce Burleigh, Vice Chair
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C C E Warrants
July 23, 2008
WATER ALLIAMNCE
NUMBER PAYEE AMOUNT
auto pay Payroll (July) $55,320.59
6400 Public Works Board $63,026.32 |voided and rewritten fro
6401 ICMA Retirement Trust 401 (July) $6,963.71
6402 Washington Dental Group (Aug) $371.10
6403 Bellevue Gateway Realty | LLC (Aug) $8,648.97
6404 Regence (Aug) $2,524.90
6399 ICMA Retirement Trust 457 (July) $8,860.84
6405 UNUM Life Insurance (Aug) $976.01
6406 Delage Landen $271.44
6407 Lakemont Business $202.83
6408 Gordon Thomas Honeywell $12,246.45
6409 FCS Group $9,430.00
6410 Benson & McLaughlin $5,325.00
6411 Inslee, Best, Doezie $18,633.60
6412 Key Bank (VISA) $3,918.86
6413 Integra $767.27
6414 Richard Kirkby $1,398.00
6415 MWH Americas Inc. $36,619.80
6416 Seattle Public Utilities $6,255.17
6417 Professional Technologies $11,764.77
6418 King County Finance $23,131.10
6419 Hainline & Associates $66,628.66
6420 Johnson Consulting $4,250.00
6421 Wells Fargo Financial $514.46
6422 Utilities Underground $16.80
6423 Washington State DOT $802.95
6424 Watershed LLC $12,375.00
6425 Builders Exchange of Washington $90.00
6426 Waldron & Company $9,666.67
6427 Titan Outdoor $5,550.00
6428 Davis Wright Tremaine $29,940.00
6429 Clair Olivers and Associates $5,817.64
6430 Michael Gagliardo (expenses) $22.00
6431 Vanir Construction $224,166.81
6432 Ad Ventures $1,150.00
6433 ECOS $108.83
6434 Troy Gamble (rebate) $150.00
6435 Dennis Patrick (rebate) $350.00
6436 Heather Hayes (rebate) $100.00
6437 Raj Bhowmik (rebate) $150.00
6438 Constance Ballou (rebate) $100.00
6439 Christopher Laing (rebate) $100.00
6440 Robert Jensen (rebate) $100.00
6441 Paul Caron (rebate) $100.00
6442 Jamie Tiffany (rebate) $150.00
6443 Michelle McArdle (rebate) $100.00
6444 Hardy Widjaja (rebate) $100.00
6445 Redwood Animal Hospital (rebate) $300.00
6446 Kevin Unangst (rebate) $100.00
6447 Wayne Chambers (rebate) $320.00
6448 Pacific Supply $465.28
6449 Brendon O'Meara (rebate) $100.00
6450 Christy Sanders-Meena (rebate) $100.00
6451 Denise Mosby (rebate) $250.00
6452 Jill Maguire (rebate) $100.00
6453 Langton/Spieth $15,760.00
6454 Andrew Spieth $2,850.00
6455 Mike Brent (expenses) $145.34
6456 Mike Bishop (rebate) $350.00
6457 Seitel Systems $4,898.09
6458 Steve Call (expenses) $11.03
6459 Grasscycler LLC $190.54
6460 Gordon Derr Trust Account $105,725.77
$770,922.60

Seattle Contract Payment - wire transferred 7/2008

Combined bank balance as of 6/30/2008
Total Outstanding Warrants
Total Amount of Warrants to be Paid

Projected Balance on Hand

Approved:

Approved:

Steven Call, Director of Finance

Jim Haggerton, Secretary/Treasurer

$2,149,746.00

Date:

Date:

$23,399,874.37
$274,844.13
($770,922.60)

$22,903,795.90





Prepared By:
Nancy Crook
7/17/08

CASCADE WATER ALLIANCE
MONTHLY BANK STATEMENT RECONCILIATION

Statement Dated:

June 30, 2008

Reconciliation of Key Bank Account Numbers:

479681006231 -
470011005563 -
474051003082 -

Ending Balance as of -
June 30, 2008

Payroll Account

King County Investment Pool
CWA Revenue Bond Fund
Construction Fund

Escrow

Total Accounts, per Bank

Calculation of Book Balance

Outstanding warrants:
Total Outstanding Warrants

Combined Bank Balance as of -
June 30, 2008

Total, per Book

Money Market Checking
Payroll Account

Escrow

King County Investment Pool
Construction Fund

CWA Revenue Bond Fund

$8,474.92
$5,241,188.99
$8,980,334.96
$9,168,875.50
$1,000.00

$23,399,874.37

$274,844.13

$23,399,874.37

$23,125,030.24





Cascade Water Alliance

Monthly Treasurer's Report

Jun-08

Section 1 - Monthly Summary Rate
Operating Construction Bond RCFC Stabilization Key Bank All
Jun-08 Fund Fund Fund Fund Fund Accounts Funds
Beginning Balances 6/1/08 $ 4867,173.42 [ $ 10,588,230.37 | $ 8,957,302.85 [ $ 13,683,21325 [ $ 6,312,272.69 | $ 8,474.92 | $ 44,416,667.50
Add: Transactions
Receipts $ 2,802,079.93 | $ 28,570.98 | $ 24,17013 | $ 34,561.00 | $ 17,032.86 | $ 75,000.00 | $ 2,981,414.90
Transfers From Other Cascade Funds - $ - $ - $ - - $ -
Total Revenue $ 2,802,079.93 | $ 28,570.98 | $ 24,17013 ( $ 34,561.00 | $ 17,032.86 | $ 75,000.00 2,981,414.90
Less: Transactions
Disbursements via Auto Pay $ 630.14 [ $ 134523 | $ 1,138.02 | $ 1,627.26 | $ 801.97 [ $ 66,437.74 | $ 71,980.36
Disbursements via Cash $ 368,053.22 [ $  1,446,580.62 $ 1,814,633.84
Disbursements via Wire Transfer $  2,059,381.00 | $ - $  2,059,381.00
Transfers To Other Cascade Funds $ - $ - $ - $ -
Total Disbursements $ 2,428,064.36 | $ 1,447,925.85 | $ 1,138.02 | $ 1,627.26 | $ 801.97 [ $ 66,437.74 | $  3,945,995.20
Ending Balances: 6/30/08 $ 524118899 | $ 916887550 | $ 898033496 | $ 13.716.146.99 | $ 6,328,503.58 | $ 17,037.18 | $ 43,452,087.20
Jun-08
Rate Key Bank
Operating Construction Bond RCFC Stabilization Payroll All
Section 2 - Receipts Fund Fund Fund Fund Fund Account Funds
6/1/08( $ 13,105.87 | $ 2857098 | $ 2417013 | $ 34,561.00 | $ 17,032.86 $ 117,440.84
$ .
6/5/08( $ 231,541.26 $ 231,541.26
6/9/08( $ 1,415,781.00 $ 1,415,781.00
6/12/08 $ 10,000.00 | $ 10,000.00
6/13/08( $ 366,422.52 $ 366,422.52
6/23/08( $ 592,864.08 $ 592,864.08
6/25/08( $ 182,365.20 $ 182,365.20
6/25/08 $ 65,000.00 | $ 65,000.00
Subtotal $ 2,802,079.93 | $ 28,570.98 | $ 24,170.13 | $ 34,561.00 | $ 17,032.86 | $ 75,000.00 | $ 2,981,414.90
Rate
Operating Construction Bond RCFC Stabilization Al
Section 3 - Transfers From Other Funds Fund Fund Fund Fund Fund Funds
5/2/08 $ -
5/15/08
5/27/08 $ -
$ -
$ -
Subtotal $ - $ - $ - $ - $ - $ -
Rate Key Bank
Operating Construction Bond RCFC Stabilization Payroll All
Section 4 - Disbursements via Auto Pay Fund Fund Fund Fund Fund Account Funds.
Investment Fees 6/1/08| $ 630.14 [ $ 1,345.23 | $ 1,138.02 [ $ 1,627.26 [ $ 801.97 $ 5,542.62
Payroll $ 66,351.68 | $ 66,351.68
Compupay $ 86.06 | $ 86.06
Bond Interest Expense
Bond Principal Expense
Subtotal $ 630.14 [ $ 1,345.23 | $ 1,138.02 [ $ 1,627.26 [ $ 80197 [ $ 66,437.74 | $ 71,980.36
Jun-08
Operating Construction All
Section 5 - Warrant Issued Fund Fund Funds
ICMA Retirement Trust 401 $ 6,963.71 $ 6,963.71
ICMA Retirement Trust 457 $ 8,860.84 $ 8,860.84
UNUM Life Insurance $ 1,135.21 $ 1,135.21
Regence $ 2,524.90 $ 2,524.90
Washington Dental Service $ 371.10 $ 371.10
Bellevue Gateway Realty $ 8,648.97 $ 8,648.97
Langton Spieth $ 18,400.00 $ 18,400.00
Keta Waters $ 3,450.00 $ 3,450.00
Clair Olivers & Associates $ 6,511.98 $ 6,511.98
Lakemont Business $ 202.83 $ 202.83
Clark Nuber $ 28,885.21 $ 28,885.21
Alliant Insurance $ 371.25 $ 371.25
Interface Technology $ 812.05 $ 812.05
Covington Water District $ 25.00 $ 25.00
GordonDerr $ 29,21824 | $ 29,218.24
Richard Kirkby $ 1,836.00 | $ 240.00 | $ 2,076.00
Key Bank (credit card) $ 529.69 $ 529.69
Gordon Thomas Honeywell $ 12,182.11 $ 12,182.11
King County Finance $ 24,625.00 | $ 24,625.00
Global Crossing $ 64.79 $ 64.79
FCS Group $ 11,160.00 $ 11,160.00
Utilities Underground Location Center $ 2160 | $ 21.60
WADOH $ 204.00 [ $ 204.00
Foster Pepper PLLC $ 190.60 | $ 1,365.00 | $ 1,555.60
MWH Americas Inc. $ 29,666.60 | $ 29,666.60
Integra $ 781.00 $ 781.00
Daily Journal of Commerce $ 75045 [ $ 750.45
Elaine Kraft (expenses) $ 756.10 $ 756.10
Steve Call (expenses) $ 247.61 $ 247.61
Pam Higbee (expenses) $ 49.65 $ 49.65
Inslee Best $ 10,540.16 | $ 9,499.24 | $ 20,039.40
Community Trade & Economic Development (PWTF) $ 63,026.32 $ 63,026.32
SDOT $ 2,331.49 | $ 2,331.49
Conservation Expenses:
Rebates $ 1,275.27 $ 1,275.27
Chinook Book $ 500.00 $ 500.00
Dethman and Associates $ 555.00 $ 555.00
ECI $ 4,339.59 $ 4,339.59
Watershed LLC $ 16,140.00 $ 16,140.00
Design Graphics $ 225.00 $ 225.00
Titan Outdoors $ 5,550.00 $ 5,550.00
New Resources Group $ 1,137.70 $ 1,137.70
Irrigation Water Mgt. Society $ 1,500.00 $ 1,500.00
COS $ 90.70 $ 90.70
Subtotal $ 219,840.34 | $ 97,921.62 | $ 317,761.96
Operating Construction All
Section 6 - Cash Disbursements Fund Fund Funds
Warrents Redeemed June s 368,053.22 | $ 1,446580.62 | $ 181463384
Key Bank
Operating Construction Bond Payroll All
Section 7 - Disbursements via Wire (ACH) Transfer Fund Fund Fund Account Funds.
Payroll 6/25/08( $ 65,000.00 $ 65,000.00
Seattle Contract Payment 6/30/08( $ 1,984,381.00 $ 1,984,381.00
Payroll 6/12/08| $ 10,000.00 $ 10,000.00
Subtotal $ 2,059,381.00 | $ - $ - $ - $ 2,059,381.00
Rate
Operating Construction Bond RCFC Stabilization Al
Section 8 - Transfers to Other Funds Fund Fund Fund Fund Fund Funds
RCFC Receipts $ g
$ -
Subtotal $ - $ - $ - $ - $ - $ -
Treasurer's report for item 7(b) dated June 08 .xIs 1







Item No. 7 (c)
July 23, 2008

CONSENT ACTION ITEM

SUBJECT

Authorize execution of the Option to Acquire Easement over S&S Property for the Tacoma
Cascade Pipeline

BACKGROUND

The option to acquire a pipeline easement over the S&S property expires on August 15, 2008.
The S&S pipeline easement is required to construct and operate the Central Segment of the
Tacoma Cascade Pipeline. Cascade has already paid S&S $15,000 in option and extension
payments, which are applicable to the purchase price. Cascade Board authorization is required
to exercise the option to acquire the easement and obligate Cascade to pay S&S the balance of
the purchase price in the amount of $63,500 at closing.

OPTIONS

1) Authorize Cascade to exercise the option and pay $63,500 to acquire the S&S Pipeline
Easement. Further, authorize the Chief Executive Officer to take all additional steps and
execute all necessary documentation to close the S&S transaction.

2) Do not authorize Cascade to exercise the S&S option and provide alternative direction to
staff. If Cascade does not exercise this option, the S&S Pipeline Easement Option
Agreement will terminate. Alternatives are likely to be more costly to Cascade than
closing the S&S transaction.

RECOMMENDED ACTION

Authorize Cascade to exercise the option to acquire the S&S pipeline easement and authorize
the Chief Executive Officer to take such steps and execute such documents as are required to
close the transaction.











Item No. 7 (d)
July 23, 2008

CONSENT ACTION ITEM

SUBJECT

Ratify the Gregory Pipeline Easement Agreement for the Tacoma Cascade Pipeline

BACKGROUND

The Gregory Pipeline Easement Agreement and Irrevocable Escrow Agreement were fully
executed on July 3, 2008. Post execution ratification of these agreements by the Cascade
Board is required.

The Gregory property is part of the North Segment of the Tacoma Cascade Pipeline located
adjacent to the Pioneer Place property south of Renton-Maple Valley Road. Cascade is
acquiring a permanent pipeline easement over the northwestern corner of the Gregory property
in order to avoid wetlands on the Pioneer Place Property. The purchase price for the Gregory
easement is $15,000.

OPTIONS

1) Ratify the Gregory Pipeline Easement Agreement and Irrevocable Escrow Agreement
executed by the Chief Executive Officer.

2) Do not ratify the Gregory agreements and provide alternative direction to staff. Without
ratification the agreements will be terminated. Alternatives include requesting additional
rights from Pioneer Place, which is likely to be more costly to Cascade and less
desirable from an engineering standpoint than acquiring the Gregory pipeline easement.

RECOMMENDED ACTION

Ratify the Gregory Pipeline Easement Agreement and Irrevocable Escrow Agreement executed
by the Chief Executive Officer.






Item No. 7 (e)
July 23, 2008

CONSENT ACTION ITEM

SUBJECT

Authorize Bid Award for the Tacoma Cascade Pipeline North Segment SR 900 Road Widening
Reach Pipeline Valves

BACKGROUND

On March 26, 2008 the Board approved the Consent Action Item authorizing the Chief
Executive Officer to advertise for all 15 Tacoma Cascade Pipeline valves. The valves are a
long lead time item and the immediate needs pursuant to the contract with the Washington
State Department of Transportation are the 6 valves for the 1.1 mile SR 900 Road Widening
Reach. Based on the anticipated changes to the Tacoma Cascade Pipeline schedule, the bid
advertisement was modified to limit the bid to the 6 valves for the SR 900 Road Widening
Reach; the remaining 9 valves will be bid at a later date. The estimated cost for the 6 valves
associated with the SR 900 Road Widening Reach is $104,211.00 including taxes and delivery.

The bid notification advertisement took place on May 30, 2008 and bids were opened on July
18, 2008. The bid tabulation results were not available for inclusion in this Board Packet and
such information will be provided at the July 23, 2008 Board meeting. Based on the bid results
and the due diligence evaluation, staff will recommend acceptance or rejection of the bid results.

OPTIONS

1. Accept the Tacoma Cascade Pipeline North Segment SR 900 Road Widening Reach
Valves Bid and authorize the Chief Executive Officer to execute the agreement(s) for the
valves.

2. Delay a decision on the Tacoma Cascade Pipeline North Segment SR 900 Road Widening
Reach Valves Bid. Staff will bring this action item back for Board reconsideration at a
future Board Meeting.

3. Do not accept the Tacoma Cascade Pipeline North Segment SR 900 Road Widening
Reach Valves Bid and provide alternative direction to staff.

RECOMMENDED ACTION

To be provided by staff at the July 23, 2008 Board meeting based on the July 18, 2008 Bid
opening results and due diligence evaluation.






Item No. _7 (f)
July 23, 2008

CONSENT ACTION ITEM

SUBJECT

Authorize Bid Award for the Tacoma Cascade Pipeline Central Segment Reach B Pipe

Purchase

BACKGROUND

On April 23, 2008 the Board approved the Consent Action Item authorizing the Chief Executive
Officer to advertise for the 3,340 feet of 42" pipe for the Tacoma Cascade Pipeline Central
Segment Reach B. This Reach includes the Attu property easement that requires completion of
construction by May 31, 2009. The engineer’s estimated cost for the pipe is approximately
$896,000.00 including taxes and delivery.

The bid notification advertisement took place on May 30, 2008 and bids were opened on July
18, 2008. The bid tabulation results were not available for inclusion in this Board Packet and
such information will be provided at the July 23, 2008 Board meeting. Based on the bid results
and the due diligence evaluation, staff will recommend acceptance or rejection of the bid results.

OPTIONS

1. Accept the Tacoma Cascade Pipeline Central Segment Reach B Pipe Bid and authorize
the Chief Executive Officer to execute the agreement(s) for the pipe.

2. Delay a decision on the Tacoma Cascade Pipeline Central Segment Reach B Pipe Bid.
Staff will bring this action item back for Board reconsideration at a future Board Meeting.

3. Do not accept the Tacoma Cascade Pipeline Central Segment Reach B Pipe Bid and
provide alternative direction to staff.

RECOMMENDED ACTION

To be provided by staff at the July 23, 2008 Board meeting based on the July 18, 2008 Bid
opening results and due diligence evaluation.






Iltem No. _7(q)
July 23, 2008

CONSENT ACTION ITEM
SUBJECT
Authorize Advertisement for Bids for Reach B Portion of Tacoma Cascade Pipeline Central

Segment

BACKGROUND

The scope of work for the Reach B Contract includes the construction of a segment of the
Tacoma Cascade Pipeline located entirely within the City of Covington. Reach B consists of
approximately 3,340 feet (0.63 miles) of welded steel pipe with a diameter of 42 inches. The
pipeline crosses private property owned by BPA, Attu, and Lakeside using individual permanent
easements. Construction must be complete across the Attu property by May 31, 2009 to
comply with its easement conditions. Work under the Contract includes the open cut installation
of Cascade furnished steel pipe and restoration of private property. Construction cost for Reach
B is estimated at approximately $1.9 million including sales tax. The estimate for the Cascade
furnished pipe is $900,000, delivery and sales tax included. Therefore, the total estimated cost
is approximately $2.8 million.

OPTIONS

1. Authorize the Chief Executive Officer to proceed with actions necessary to solicit bids
through public bidding for installation of the Reach B of the Central Segment of the Tacoma
Cascade Pipeline.

2. Delay a decision on the actions necessary to solicit bids for installation of the Reach B of
the Central Segment of the Tacoma Cascade Pipeline. Staff will bring this action item back
for Board reconsideration at a future Board Meeting.

3. Direct the Chief Executive Officer to continue to review alignment, diameter and schedule

options for installation of water transmission pipeline in Reach B of the Central Segment of
the Tacoma Cascade Pipeline.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to proceed with actions necessary to solicit bids through
public bidding for installation of the Reach B of the Central Segment of the Tacoma Cascade
Pipeline.






Iltem No. _7 (h)
July 23, 2008

CONSENT ACTION ITEM

SUBJECT

Authorize Cascade Pre-Rinse Spray Head Replacement Program Contract

BACKGROUND

Cascade and PSE’s Pre-Rinse Spray Head Replacement Program will replace up to 2,000 pre-
rinse spray heads and 5,000 faucet aerators at Member restaurants, schools and cafeterias in
2008-09. This program was identified in Cascade’s Conservation Potential Assessment as a
cost-effective conservation measure. This program will provide significant conservation savings
necessary to help Cascade members reach their conservation savings goals. Cascade and
PSE implemented a similar successful program in 2004-05.

Funding is included in Cascade’s 2008 Budget for this contract.

OPTIONS

1. Authorize the Chief Executive Officer to execute the Pre-Rinse Spray Head Program
Agreement with Puget Sound Energy with a total budget not to exceed $125,000.

2. Do not authorize the Chief Executive Officer to execute this contract and provide
alternative direction.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to execute the Pre-Rinse Spray Head Program Agreement
with Puget Sound Energy with a total budget not to exceed $125,000.






Item No. 7 (i)
July 23, 2008

CONSENT ACTION ITEM

SUBJECT

Ratify Amendment to the Reimbursement Agreement increasing costs for Lake Tapps Survey

BACKGROUND

In conjunction with the Lake Tapps acquisition, PSE has contracted with its surveyor to provide
Cascade with land surveys for portions of the Lake Tapps assets. Cascade reimburses PSE for
the costs of these land surveys pursuant to a Reimbursement Agreement between Cascade
and PSE. Cascade and PSE have executed the First Amendment to Reimbursement
Agreement, which increases the amount Cascade must pay to PSE for the cost of surveying
portions of the Lake Tapps assets by an additional $16,770. Post-execution ratification of the
amendment by the Cascade Board is required.

Additional field work has been required to create legal descriptions for certain easements that
PSE will grant to Cascade. This has which has increased the survey costs from the original
budgeted amount of $114,400 to $131,170.

OPTIONS

1. Ratify the Amendment to the Reimbursement Agreement executed by the Chief Executive
Officer, which increases the amount Cascade must pay for Lake Tapps survey costs by
$16,770.

2. Do not ratify the amendment and provide alternative direction to staff. Alternatives are likely
to be more costly to Cascade in that Cascade would have to hire a new surveyor who would
have to conduct additional field work, much of which has already been completed by the

existing surveyor.

RECOMMENDED ACTION

Ratify the Amendment to the Reimbursement Agreement executed by the Chief Executive
Officer.






Item No. 9 (a)

July 23, 2008
C ADE
WATER ALLIANCE
MEMORANDUM
DATE: July 23, 2008
TO: Lloyd Warren, Chair

Board Members
Ed Oberg, CEO
FROM: Steve Call
SUBJECT: Proposed 2009 Budget and Regional Capital Facility Charge

I will present highlights of the 2009 Proposed Budget and Rates. We have been working with
member staff to refine data used to calculate individual rates. However, cumulative member
charges, excluding Regional Capital Facility Charges (RCFC'’s), will increase 9.5% in 2009,
consistent with our long range financial plan. RCFC charges are proposed to increase 18% as
a result of increased future capital costs and lowered demand. Details will be available at the
meeting.






Item No. 9 (b)
J\ July 23, 2008
CASCADE
WATER ALLIANCE
MEMORANDUM
DATE: July 23, 2008
TO: Lloyd Warren, Chair
Board of Directors
FROM: Ed Oberg, Chief Executive Officer

SUBJECT: Chief Executive Officer Recruitment Process Status Report

On June 25, 2008 the Board approved a contract with Waldron & Company for the Cascade Water
Alliance Chief Executive Officer Recruitment process. Richard Cushing, Vice President Public Sector is
leading the process on behalf of Waldron & Company. Attached is the draft timeline (dated July 2, 2008)
for the recruitment and selection process. Mr. Cushing will present an overview of the process and
respond to any questions from the Board at the July 23, 2008 Board meeting.

Attachment: Draft Timeline





CASCADE WATER ALLIANCE
Search for
CHIEF EXECUTIVE OFFICER

Draft Timeline (July 15, 2008)

Note: Dates are approximations; actual dates subject to change

Date

June 11

June 25™

June 26™

July 711"

July 21%-24"

July 23" (Regular Board Meeting)

July 24"
August 27" (Regular Board Meeting)

September 2™

September 5™
September 10™

September 11 — September 23

September 24™ (Regular Board Meeting)

September 25 — October 10

October 15

October 22" (Regular Board Meeting)

Activity

Kick-off meeting with Interim CEO to enhance understanding of CWA,
discuss organization priorities, plans for recruitment including process,
timeline, stakeholders, salary range, etc.

Approval of Waldron contract by Cascade Water Alliance Board.

Begin developing and designing a recruitment strategy, including
database development for target organizations and candidates.

Background interviews with Officers, staff, and/or others.

Deliver draft position specification to Interim CEO/Officers/Board of
Directors via email.

Review process, timeline, and status report with Interim CEO/Board of
Directors.

Begin direct recruitment and advertising.
Progress report to Interim CEO/Officers/Board of Directors.

Closing date for submittal of candidate resumes and supplemental materials
including questionnaire responses.

Deliver candidate materials to Interim CEO.
Work Session with Interim CEO/Officers to identify semi-final candidates.
Waldron & Company conducts screening interviews with semi-finalists.

Work Session with Interim CEOQ/Officers/Board of Directors to identify
recommended final candidates.

Background checks of final candidates, including initial referencing and
education verification.

Final interviews (Interview team to be determined; typically 3 to 5
candidates).

Final Board decision on new CEO.

*Bold requires Officers/Board of Directors/Interim CEO participation

Waldron & Company

w-——






Item No. 10 (c)
July 23, 2008

CASCA D PUBLIC AFFAIRS COMMITTEE

WATER ALLIANCE Grant Degginger, Chair; Mayor, City of Bellevue

Mary-Alyce Burleigh; Councilmember, City of Kirkland
John Marchione; Mayor, City of Redmond

MEETING RECAP
July 1, 2008

Recap of June 12 meeting with Auburn, Bonney Lake, Buckley and Sumner.

Recap: Updated members on meeting and the follow up steps. The committee agreed
to set up follow up meetings regarding:
» EIS scoping with appropriate technical staff to be followed by
* Meeting with mayors from the four cities to discuss governance related issues.
Staff directed to create matrix of suggested governance structure options that
can be the basis of discussions at this meeting

Seattle Public Utilities update

Recap: Meetings with Seattle Public Utilities and Cascade Water Alliance (Cascade)
progressing well and on the table for Cascade to review was a proposal with delivery of
3 mgd until 2017 and 5 mgd until 2024 is under discussion. Staff will meet with SPU to
review and discuss costs July 3.

Tribal Event

Recap: Discussions are underway with the Muckleshoots and Puyallups to find a date
and location for a signing ceremony/press event to celebrate recently adopted
agreements.

Federal legislative efforts for the remainder of the year

Recap: Cascade staff met with state and federal government relations group and
discussed inviting Congressional stafff/members to meet with Cascade during the August
recess to become familiar with organization, members, issues, legislative needs and
focus. Key issues involved the Tribes, Mud Mountain Dam, and potential grants
Cascade could be seeking with other parties. Invitations were extended.

Intergovernmental and Communications Activities

Recap: Outreach efforts, interviews, meetings, and fact finding discussions were outlined
and next steps reviewed and approved. A complete Intergovernmental Relations,
Community Relations and Communications Outreach Plan is being prepared for review
at an upcoming Public Affairs Committee meeting.





